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UNCLASSIFIED 

PAGE 01 TOKYO 00863 190609Z 
ACTION EB-08 

INFO OCT-OI EUR-I2 EA-12 10-14 ISO-00 STRE-00 AGRE-00 
CEA-OI CIAE-00 COME-00 DODE-00 FRB-OI H-02 INR-07 
INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-02 CTME-00 
AID-05 SS-I5 STR-06 ITC-OI TRSE-00 USIA-I5 PRS-OI 
SP-02 SOE-02 OMB-OI DOE-Il /I36W 

052499 I91958Z/46 

R 190303Z JAN 78 
FM AMEMBASSY TOKYO 
TO SECSTATE WASHDC 4443 
AMEMBASSY ANKARA 
AMEMBASSY ATHENS 
AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY CANBERRA 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY HELSINKI 
USMISSION GENEVA 
AMEMBASSY LISBON 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY MADRID 
AMEMBASSY OSLO 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
AMEMBASSY REYKJAVIK 
AMEMBASSY ROME 
AMEMBASSY STOCKHOLM 
AMEMBASSY THE HAGUE 
AMEMBASSY VIENNA 
AMEMBASSY WELLINGTON 
CINCPAC 

UNCLAS TOKYO 0863 
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DEPARTMENT PASS STR ELECTRONICALLY. 

USMTN ALSO FOR USMISSION 

OECD ALSO FOR EMBASSY 

USEEC ALSO FOR EMBASSY 

CINCPAC FOR AMBASSADOR MANSFIELD 
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E.O. 11652: N/A 

TAGS: ETRD, MTN, OECD, EEC, JA 

SUBJECT: PRESS REPORTS ON GOJ MTN OEEERS 

1. SUMMARY: THE NIHON KEIZAI EOR JAN. 18 SAID JAPAN'S 
MTN OFEER WILL PROPOSE TARIFF REDUCTIONS ON 2630 ITEMS, 

320 LESS THAN FORMULA AND 880 DEEPER THAN FORMULA. 

TARIFFS ON CONFECTIONS WILL NOT BE CUT. OFFERS TO 
LIBERALIZE IMPORT RESTRICTIONS ON AIRCRAFT ENGINES AND 
PARTS AND IMPORTED AUTOMOBILES ALSO TO BE TABLED. END 
SUMMARY. 

2. TODAY'S NIHON KEIZAI (JAN. 18) CONTAINED THE FIRST 
PUBLIC ANNOUNCEMENT OF OFFERS EXPECTED TO BE TABLED BY 
GOJ IN UPCOMING MTN NEGOTIATIONS IN GENEVA. IT SAYS 
JAPAN WILL PROPOSE AN ACROSS THE BOARD TARIFF RATE 
REDUCTION ON 2630 ITEMS. TARIFF CUTS OFFERED ON 320 

ITEMS WILL BE CONSIDERABLY LESS THAN 40 PERCENT, BUT 880 ITEMS, 
INCLUDING COMPUTERS, COLOR FILMS, SOME STEELS, AND SOME 
PLANT AND EQUIPMENT PRODUCTS WILL HAVE PROPOSED CUTS 
DEEPER THAN FORMULA. REMAINING PRODUCTS WILL BE CU 
BY AN AVERAGE RATE BASED ON THE MTN FORMULA. THE OVERALL 
AVERAGE WEIGHTED TARIFF CUT PROPOSAL WILL BE 42 PERCENT. 

3 THE PAPER SAYS THAT ABOUT 100 ITEMS, INCLUDING 

SOME MINERAL PRODUCTS, CONFECTIONS AND PRODUCTS WHERE 

UNCLASSIFIED 
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JAPAN IS NOT COMPETITIVE WILL NOT BE CUT. CONFECTIONS 
WILL NOT BE CUT BECAUSE OF THE HIGH PRICE JAPAN PAYS 
FOR WHEAT AND SUGAR, MITI IS QUOTED AS SAYING. 

4. THE NIHON KEIZAI SAYS THE GOJ HOPES TO BE ABLE TO 
TABLE THEIR OFFER ON OR ABOUT 20 JANUARY AND END THE 
TOKYO ROUND BY JULY. BY THEN, THEY WOULD LIKE TO SEE 
THEIR TARIFF RATES ON MANUFACTURERS BROUGHT CLOSE TO 
U.S. RATES. 

5. OTHER OFFERS, THE PAPER SAYS, WILL INCLUDE PROPOSALS 
TO REMOVE IMPORT RESTRICTIONS ON AIRCRAFT ENGINES AND 
PARTS AND LIBERALIZATION OF INSPECTION PROCEDURES ON 
FOREIGN BUILT CARS. 

SHERMAN 
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